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Huncary, which was recently so severely scourged by fire, 
seems now destined by some grim irony of fate to suffer equally 
from an excess of water. By the breaking of the dikes of the 
river Theiss, about fifty miles of the Alfold plain near Szegedin 
were inundated, and from other places reports of disastrous floods 
have since been daily coming in. Vast tracts of land have been 
devastated, towns submerged and great herds of cattle drowned. 
It was calculated last week that some 50,000 families had been 
entirely ruined, and at last accounts the general distress was 


hourly increasing. 





Tue legislature of New Hampshire, now in session, has not yet 
taken up the insurance question, although an insurance committee, 
composed almost entirely of country members, has been appointed. 
In view of the recent disastrous fires in that State, propertyowners 
want insurance indemnity that is trustworthy, and this the local 
companies are unable to supply to the extent demanded. Whether 
the legislature will recognize this demand of the public remains to 
be seen, but it may rest assured that, so long as it retains the valued 
policy law in force, the companies that withdrew from the State in 
consequence of it will not return. 





Tue legislature of Texas is evidently intent upon driving foreign 
insurance capital out of that State. While the companies gen- 
erally have found little profit in the Texas field, the legislature 
adds to their burdens by passing a law that requires all foreign cor- 
porations to file copies of their charters with the State department, 
for which they are to pay $25 in fees and $50 tax on capital 
stock of $25,000 or under, and $5 on each additional $10,000 of 
stock or fractional part thereof. As the valued policy law still re- 
mains upon the Texas statute books, there is little encouragement 
for insurance companies to continue business in that State. 





For some years past, Dr. Philip Sayle of London has enjoyed 
an unenviable reputation as the organizer of numerous “ wild-cat” 
insurance companies. Recently he has been on trial for obtaining 
money under false pretenses, and our late exchanges record the fact 
that he was found guilty and sentenced to five years penal servi- 
tude. His latest venture was the formation of the Protector 
Carriage and Horse Insurance Company, his plan being to adver- 
lise in the country papers for local agents. Applicants were prom- 
ised salaries of £150 a year on consideration of their paying cash 
for a certain number of shares of the company’s stock. The 
money was paid, but the salaries were not forthcoming ; several 
of his victims appeared against him, and he was convicted on the 
complaint of one Hodson, who had advanced £30. It was shown 
during the trial that he had “ promoted” the following companies, 
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all of which have been wound up or are now undergoing that pro- 
cess: The Carriage Insurance Company, Household Fire Insur- 
ance Company, Commercial Guarantee Insurance Company, 
British Fire Insurance Company, Star Accident Insurance Com- 
pany, Non-Tariff Fire Insurance Company, Equitable Plate Glass 
Insurance Company and the Metropolitan Guarantee Insurance 
Company. In June, 1884, he started the Union Carriage and 
Horse Insurance Company, which was subsequently transformed 
into the Protector Carriage and Horse Insurance Company. Dr. 
Sayle is not the only promoter of “ wild-cat” companies in Lon- 
don, some of which were started for the sole purpose of dging 
business in this country. Itisa good thing that one of the number 
has received his just punishment. 





RESPONSIBILITY for the recent terrible disaster at the Opéra 
Comique, Paris, has been fixed upon the Prefect of Police, 
the Minister of the Interior and the Minister of Fine Arts, the 
Parisian Municipal Council having passed a vote of censure on 
them ; and as French officials have the reputation of being, as a 
rule, more sensitive than the pachydermatous breed to which we 
on this side of the water have had, perforce, to become resigned, it 
is probable that some good in the way of increased precautions 
against fire in places of public amusement will result. The council 
has also resolved that within three months all theatres, cafés and 
concert halls must substitute electric lights for gas. 





Aprit and May of the present year will long be remembered 
for the heavy fire losses that occurred. The Commercial Bul- 
letin of this city gives its monthly summary, and puts the losses 
for April at $11,750,000, as against $8,000,000 for April, 1886, 
and $11,489,500 for May, as against $7,000,000 for May of the 
previous year. One hundred and eighty-three fires during May 
caused losses exceeding $10,000 each. This does not include the 
forest fires that swept over Maine, New Hampshire, Massachusetts, 
Pennsylvania, Michigan and Manitoba, where immense damage 
was inflicted, variously estimated at from $1,000,000 to $4,000,000. 
The total losses for the five months of 1887 give a total of 
$52,739,500. Should the destruction continue in the same ratio 
for the balance of the year, the losses will reach $116,000,000, 
which is largely in excess of any previous year. 





ANNOUNCEMENT is Officially made that the Brooklyn Fire Insur- 
ance Company proposes to retire from business. While the 
Brooklyn has devoted itself to a purely local business, it is, never- 
theless, a company that will be missed seriously, especially by the 
brokers. A glance at the record of the company for the past few 
years shows that it has not been stronger financially for a long 
time than at the moment of its retiring. The president, Francis P. 
Furnald, being interrogated on the subject, declared that the com- 
pany goes out of business solely because of the existing demoraliza- 
tion. He said, substantially, that the practice now in vogue of 
taking a three-years’ risk for a one-year premium, and paying a 
broker fifteen per cent of that, left no margin of safety, and he 
concluded that it was best to retire while the company was in a 
position to pay stockholders 260 per cent on their investment. He 
cited an instance where he had recently canceled at short rates 
a policy on which the premium was $45, and it had been imme- 
diately replaced by the policy of another company that received 
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but $15 premium, and paid the broker out of that. The capital 
of the Brooklyn is $153,000, and its surplus over capital at the be- 
ginning of the year was $256,686. Its premium receipts have 
averaged between $50,000 and $60,000 a year, and its loss ratio 
about fifty per cent of the premium receipts. Its expenses have 
not been excessive, and its dividends to stockholders have been 
twenty per cent per annum each year since 1864, except the year 
of the Chicago fire and the past four years, when they have been 
but fifteen per cent. Mr. Furnald denies that the company has 
been badly hit in the large local fires of this year ; while it has been 
caught in several, its lines were small, and the losses did not in- 
fluence the decision regarding closing up business. While the 
Brooklyn has done a small, conservative business, it has been 
profitable to its stockholders, and its retirement will be regretted 
by those who have had dealings with it. It was organized in 1824, 
and some of its oldest policyholders were among its latest patrons. 





Tuis is the date fixed by the Governor to hear argument on the 
bill passed by the legislature to repeal the law of 1880, which im- 
posed a franchise tax upon life insurance companies. The law was 
held to be unconstitutional, and the State officers never attempted 
to enforce it until Comptroller Chapin last winter brought the sub- 
ject before the legislature. He proposed that the companies be 
required to pay one-half the taxes that had accumulated while the 
law was held in abeyance, but after considerable discussion the 
legislature concluded to repeal the law of 1880 entirely. There is 
little doubt that the Governor will sign the bill, as it is understood 
that the Comptroller will not oppose it. The injustice of taxing 
life insurance companies has been so thoroughly exposed that the 
public generally would be glad to see them relieved even from 
the peril the existence of such a law as that of 1880 places 
them in. 





SurrocATE Daniet G. Rotiins has confirmed the report of 
Referee Hon. Noah Davis regarding the sufficiency of the bond 
offered by the American Surety Company in the case of Ana de 
Rivas Herques, which report was printed in THE Spectator of 
May 26. The referee made a thorough examination of the com- 
pany in every detail, and expressed the opinion that it was fully 
competent to give the bonds required and to furnish fidelity in- 
surance in accordance with its plan. The Surrogate confirms the 
report, and orders that the bond of the company as offered be ac- 
cepted, and that the surety of the company be accepted upon any 
new bonds that may be exacted of Ana de Rivas Herques in the 
proceedings before him. This examination, and the elaborate re- 
port of Mr. Davis, will go far to removing all questions in future 
as to the desirability of corporate surety in judicial proceedings, 
and to place the American Surety Company before the courts in 
its proper light. 





THE retirement of J. E. Pulsford from the management of the 
United States branch of the Liverpool and London and Globe 
Insurance Company will cause heartfelt regret to all who have 
been brought in contact with him, either in a business way or so- 
cially during his residence in this country. He is an able under- 
writer, an excellent administrative officer, and a gentleman of 
intelligence and rare cuurtesy. He has been identified with the 
company for fully thirty years, and now retires because of his 
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advancing years and his desire to enjoy greater leisure for the 
future. The following is the circular issued by the company an. 
nouncing his retirement : 


THE LIVERPOOL AND LONDON AND GLOBE INSURANCE Company 
NEw York, June 10, 1887, ; 
Dear Sir: I have to announce that J. E. Pulsford has, after 
thirty years’ service with this company, resigned his position as resident 
manager in consequence of his advanced age. The board, while re. 
gretting the necessity, recognized that he was entitled to the repose he 
sought, and, in accepting his resignation, offered him a seat at the board 
which he will accept, and made ample provision for his old age ab 
testimony of their appreciation of his past services, and their respect for 
him personally. 
Henry W. Eaton has been appointed resident manager, and George 
W. Hoyt, deputy manager. 
Rosert B. Minturn, Chairman, 


Mr. Eaton has been connected with the Liverpool and London 
and Globe for twenty-one years, latterly as deputy manager of the 
United States branch. He has, by his ability and pleasant map. 
ners, made a host of friends in this country, every one of whom 
will rejoice to learn of his advancement. Mr. Hoyt, who also 
receives deserved promotion, has long been connected with the 
office in this city, and has been an able second to Mr. Eaton in 
the management of the details of the business. 





A DECISION which we print in another column, relative to the 
liability of directors of corporations, should be read with in. 
terest by that class of “directors who do not direct,” but deem 
their duty discharged when they pocket the five-dollar gold piece 
considerately awarded them for attendance at board meetings. 
The receiver of the Chicago Life Insurance Company, finding 
that there were not sufficient assets to meet liabilities, that the 
company had been insolvent for years, and that dividends had 
been declared regularly notwithstanding such insolvency, brought 
suit to compel the directors to make up the deficiency in the assets 
caused by their neglect. The court holds, in effect, that a d- 
rector who ignores his duty, and by failure to attend meetings of 
the board leaves the active management of the affairs of the cor- 
poration to other directors, is thereby guilty of such gross negli- 
gence as will make him responsible for many of the acts, if not all 
that are not absolutely fraudulent, of those to whom he left such 
management. 





Harp-y has the smoke cleared away from the ruins of Palmer's 
cooperage at Williamsburgh, and the two incendiaries—the Johnson 
brothers—have barely had a chance to grow used to State prison 
fare, when the great ten-story refinery of the Havemeyer Sugat 
Refining Company, a little way further up on the river front, burns 
to the ground, with a loss of some $900,000 worth of property and 
one, if not two, lives. The circumstances surrounding this fire are 
such that incendiarism seems in the highest degree probable. The 
fire marshal of Brooklyn will make a thorough investigation of the 
case, and it is sincerely to be hoped that the origin of the fire will 
be exactly and quickly determined ; for if the example made of the 
Johnsons has not proved enough to deter others of their ilk from 
destroying property at the rate of a half million a week in the Met 
ropolitan district, it would seem about time for taking more thor 
ough and efficient protective measures. In this instance, the fire 
started on the lower floor, in the very room which contained the 
fire alarm box, rendering this inaccessible. The building was 
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thoroughly “equipped with fire extinguishing appliances, but the 
flames spread with such rapidity that one or two of the employees 
could not make their escape, the rest only getting out with the 

atest difficulty, and by the time the’ engines reached the spot the 
fire had already gained the fourth floor and was beyond control. 
Fifteen engines, four trucks and two fireboats worked for hours, 
but the heat from the burning building and the sugar stored within 
it was so intense that they could do but little beyond extinguishing 
the flames which from time to time burst from other buildings in 
the vicinity. In expectation of a general conflagration, all the 
horses--some 200 in number—in the Crosstown car stables were 
turned loose, and the vessels at the wharves on Newtown creek 
were hauled out into the stream, but the fire was finally confined 
to the refinery building, which was entirely consumed. The loss to 
the insurance companies by this fire is estimated at about $700,000, 
and the result of the fire marshal’s investigation will be awaited 


with considerable anxiety. 





SEVERAL times of Jate THe SpEcTATOR bas criticised that company 
(the British America) very unjustly, and for its data and comments culled 
liberally from The Insurance and Finance Chronicle of Montreal. THE 
SPECTATOR now has an advertisement of the British America. We shall 
probably fail in future issues to find a continuation of its attacks.—/n- 
surance World, 

For the information of the editor of the above-named paper, we 
may say that the company referred to has been a regular advertiser 
in THE SPECTATOR since 1882 on terms mutually satisfactory. 
This did not prevent our criticising its management when we saw 
occasion so to do. By the logic of its editor, The Insurance World 
must be the apologist of the company because it receives its patron- 
age. The inference is also logical that if the company does not 
continue its advertisement in The Insurance World it will subject 
itself to the criticism of its editor. It is well to know the basis 
upon which The Insurance World founds its claim to being an 
insurance journal. 





WuEN the Metropolitan compact was adopted in this city last 
year, it was hailed as a forerunner of the fire underwriting millen- 
ium, All those who had faith in its permanency looked forward 
to the realization of large profits in the immediate future, and 
several new companies were “ promoted,” with a view to obtaining 
a share of the bountiful harvest that seemed “so near,” but has 
proven to be “so far.” Of the new companies projected, the 
Liberty and the Alliance have successfully materialized, and are 
now doing business under favorable auspices ; but the Universal, 
in which well-known underwriters of New York and Boston were 
interested, has not yet assumed practical shape or form, but is held 
in abeyance to await the result of the failure of the compact. Its 
stock was subscribed, its organization was completed and duly ad- 
vertised, but when the time came for paying in the capital, de- 
moralization was found to be preying upon the vitals of the busi- 
hess, and wisdom suggested to the stock subscribers that this was 
a good time to hesitate. They are still hesitating and looking 
anxiously about for another forerunner of the underwriting millen- 
tum. Meantime they have their charter, board of trustees, etc., 
and when anything turns up, Micawber-like they will “be ready for 
4 spring.” Their waiting policy appears to be a judicious one, if 
the present epidemic of big fires is to last long. 
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_DESTRUCTIVENESS OF NATURAL GAS.” 
HE [asurance World insists that natural gas is perfectly safe when 
properly handled. So isgunpowder; sois dynamite; so is‘ nitro- 

glycerine ; so are the fulminates; so is fire; so is the devil, So far as 
the underwriter is concerned, the whole. petroleum’ family, ‘from the 
Ritchie mineral all the way to natural gas, is nothing less than pande-’ 
monium let loose. We are not questioning the value of this hydrocarbon. 
in the useful arts and in the needs of manufacture ; it needs neither apol- 
ogy nor explanation. But when it comes to swallowing up insurance 
capital, no Juggernaut was ever more remorseless, and no special plead- 
ing from vampires like the Standard Oil Company, or from small holders 
like The Insurance World, will lessen the danger which confronts the 
employment of this favorite emissary of incendiarism. Men may.chain' 
the tiger, or harness the lightning, but when the explosive vapors of ‘this 
emanation from the mouth of Acheron come in contact with flame, “‘ not 
poppy, nor mandragora, nor all the drowsy syrups of the world,” will 
quiet them to sleep. The Chronicle Tables show that the destruction of 
property in 1886 due to natural gas alone—-the fuel about which The. 
World is so supersensitive—-amounted to $526,732.—~Baltimore Under- 
writer. 

The erudite editor of The Underwriter is nothing if not extrav- 
agant when he comes to discuss questions that seem to him to be 
logically unsound. We remember that he has poked all manner of’ 
fun at all chemical appliances for extinguishing fires, yet chemical ' 
engines and extinguishers go right along attending strictly to busi- 
ness, putting out fires in all sections of the country, and making a 
good record for themselves and their manufacturérs. “So we pre-: 
sume the earth will continue to belch forth its surplus gas through 
the artificials wells sunk into its bowels, and utilitarian men will 
continue to use it in every form possible so long as the supply is 
abundant and the cost moderate, notwithstanding the fulminations' 
against it of our esteemed friend, Dr. Bombaugh. Of one thing 
the doctor wants to disabuse his mind at once, and that is of the’ 
absurd theory that the question of danger plays any part in our 
modern economy. The only question to be considered in regard 
to any scheme is, “will it pay?” That being settled in the affirm-' 
ative, the enterprise goes on, regardless of the number of lives that 
it may cost, or the destruction of property it may involve. ¢ It has 
been demonstrated that natural gas is economical to use for heating 
and lighting purposes ; hence the consumption of natural gas will 
go on as long as the supply holds out. Furthermore, its use 
will be extended to every possible field, and brought into every 
industry wherever its employment is feasible. The fact that its use 
is attended with danger is conceded, and scientists, inventors and 
mechanics are striving to solve the problem “how to make it: 
safe.” If they have not succeeded entirely in so doing, they have 
certainly done much in that direction, and the hazards of natural’ 
gas have been very much reduced since its introduction. 

That natural gas will eventually be brought to New York city: 
for general use, is not improbable. The striking of a heavy gas 
well recently at Knowersville, near Albany, N. Y., brings the sup- 
ply of this valuable fuel within measurable distance of a number 
of our great industries situated along the Hudson river. Each’ 
succeeding month brings new discoveries of gas nearer to New 
York, and recalls the prediction of Professor Henry Wurtz, the 
eminent chemist, made seventeen years ago, that natural gas will 
be found in a belt following the outcrop of the great gas-bearing 
beds (the principal of which is the Marcellus shale), at such a dis- 
tance from their outcrops as will give a depth of about 400 feet to 
the bed. Professor Wurtz, as long ago as 1869, urged the use of 
natural gas in the region of which the great gas well at West Bloom- 
field, Ontario county, N. Y., was the centre. In a discussion be- 
fore the.-Lyceum of Natural History in this city in 1871, Professor 
Wurtz indicated five or six beds running across New York State; 
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“lying deep enough, and thick and porous enough,” to pour out 
combustible gas when tapped. And he repeated a statement he 
made long before editorially in the columns of The Gas Light 
Journal, that “it may be accepted with implicit confidence as a fact 
that there are vast districts of country throughout the United 
States in which, by judicious exploration, an immense number of 
such fountains of natural gas may be developed, furnishing a fuel 
which raises itself out of the mine, and which may be made to 
transport itself, up hill and down dale, to any point required ; inde- 
pendently of seasons and circumstances, miners’ strikes and rail- 
road monopolies to the contrary notwithstanding. A future lies 
before this new art of developing the gifts of mother nature, big 
with a promise for which even the wondrous history of American 
petroleum production has furnished no parallel.” In conclusion, 
Professor Wurtz said: “I will venture to announce as my own 
conviction, which, however visionary it may be deemed by many, I 
claim to be strictly founded on induction from known facts, that, 
throughout large sections of the United States (throughout the 
middle tier of counties in Western New York, for example), every 
town, nay, every house in the land, ought to be both warmed and 
lighted by gas drawn from the bountiful bosom of mother earth, 
without money and without price.” 

The developments of the past few years are in harmony with 
these predictions. We may expect, therefore, that in the near 
future natural gas will be used as fuel and for illuminating purposes 
in all the principal cities of the country. Hand in hand with the 
extension of the systems will go inventions and devices for secur- 
ing safety in its use, and it will drop into its place so readily that 
the change will scarcely be perceptible. As artificial gas eclipsed 
the tallow dip, and electric lights superseded artificial gas to a cer- 
tain extent, so we may expect to see natural gas taking the place 
of coal for heating, and of artificial gas and electricity for lighting 
purposes. The revolution, if it comes, will come so gradually that 
its accomplishment will scarcely be noted. By the time all this is 
accomplished, however, the fire hazards connected with its use will 
have been greatly eliminated, and one willhave no more hesitation in 
turning it on than he now feels in lighting the artificial gas. At the 
worst, it cannot possibly be more dangerous than the deadly kero- 
sene, and it will have to be remarkably active if it ever piles up a 
record for destructiveness that can equal that already achieved by 
petroleum products so generally in use at present. 


SPECTATOR SURVEYS. 


THE gratification which the business acquaintances of Mr. Eaton feel at 
his appointment as resident manager of the Liverpool and London and 
Globe, will be shared by many, outside of underwriting circles, who have 
long known him as a thorough-going yachtsman and designer, the owner 
of the little yawl Aneto and one of the first persons to introduce to our 
waters the small, single hand, keel cruising boat of which so many can 
now be seen in the bays of the Atlantic coast. The strong liking and 
respect which Mr, Eaton appears to have the faculty of winning from 
those whom he meets in both private and public life, must needs have a 
most stimulating effect upon the business of the company which has seen 
fit to intrust him with the conduct of its affairs. 


* * * * 


THERE is no let up in the big fires in this vicinity, and the companies 
are being stirred up in a way which has not been the case since 1878. 
There are probably not more than three companies which have not 
achieved a loss rate in the Metropolitan district of more than 100 per 
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cent since January 1, and with a great many the losses have run 
per cent and even 300 per cent. 


* * * # 


10 209 


THERE is no denying the fact that a virtual panic is existing in loc 
offices. The situation is a very grave one for dozens of Officers ang 
agents. Home offices of agency companies are very prone to make 
changes after such a period of heavy losses, notwithstanding the well. 
known principle of not changing horses while crossing a stream, and 
directors are all too apt to attribute bad luck and heavy loss rates to jg, 
efficiency of management, and to cut off the heads of very excellent secre. 
taries and managers. A body of directors who will take a succession of 
heavy losses, such as we have recently passed through, with Philosophical 
patience and without rushing into changes are much to be admired, 


* * * * 


AT no time for many years have there been so many changes in insy. 
ance offices, and there have of course been many rumors of more, Many 
of which are entirely without foundation. One of these groundles 
rumors was circulated last week—to the effect that the veteran presiden 
of the Phenix of Brooklyn had resigned and that Mr. McDonald, man 
ager of the Queen, was to succeed him. This statement was promptly 
denied by both the gentlemen named. 


* * * * 


OF the actual changes the most notable have been among the English 
offices. In the case of the London and Lancashire and the Fire Insy. 
ance A$sociation, the crowding out process had been going on for s 
long a time and had been so apparent that nobody was surprised at the 
resignation either of Mr. Yereance or Mr. Roome. Mr. Yereance, hoy. 
ever, in taking control of the Alliance simply makes a change of base, 
getting back once more into the American camp. It is highly probable 
that much of the business of the London and Lancashire will follow him 
into his new company ; and unless the directors of that company are wise 
enough to puta thoroughly popular American manager into his place, 
they will find that the theoretical popularity of British offices in this 
country is generally due to popular American managers rather than the 
fact of a company’s being ‘‘ English, you know.” 


* * * % 


THE promotion of Mr, Pulsford to an advisory position at the head of 
the Liverpool and London and Globe, with an increase of salary, wasa 
well-merited reward of many years of efficient labor. The change is also 
notable in the fact that it gives Mr. Eaton the title of manager of the com. 
pany, a position which to all intents and purposes he has filled, and filled 
well, for nearly two years. 


* * a * 


THE announcement that the Brooklyn Fire Insurance Company had 
decided to reinsure and retire from business, was considerable of a sut- 
prise to the street. The company has but little business, but is in avery 
strong condition, and has shown no evidences of loss or weakness. Its 
directors probably thought they could do better for their stockholders by 
closing up now than by waiting a few years, while a drying up process 
should go on, and then divide less money than they can do now. 

* * x & 


A HApPpPy effect of the recent big fires will be, or rather ought to be—and 
probably will be—that the assured will grumble a little less about rates. 
All intelligent and reasonable men know that if their own policies are to 
be safe and useful when losses come, that the companies must get anade- 
quate rate not only from others but from themselves; and they should 
know that this result can only be secured by some measure of co-opet 
tion among the companies; and yet, whenever a tariff association is 
formed, there is a cry of monoply and exorbitant profits, and almost every 
man who has to spend a dollar for insurance does his best to break op 
the “ combination,” forgetting that by so doing he is (especially if he bea 
large insurer using many companies) weakening the value of his owl 
protection. With the knowledge, however, of great and prominent lossts 
fresh upon him, he is less apt to object to his own rates being a little stift 


* * * * 


Tus fact makes the present moment most auspicious for the new tariff 
scheme to be tried. The danger, however, will be that in their anxiety to 
recoup losses, companies will go to great extremes in the matter of rates, 
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during the existence of the late melancholy failure, the Metro- 
litan Association, If those who have the present plan on hand will 
slow and seek the aid rather than the enmity of the public, they will 
erobably be able to record at the end of six months a triumphant success 


instead of a humiliating failure. 
¥ * 

Tue great danger of hollow iron fronts in the case of many buildings 
in the dry goods district, is awakening much necessary attention among 
local underwriters. THE SPECTATOR called attention to the perils arising 
from this form of construction many years ago, but the subject has re- 
ceived astonishingly little notice up to the present time. This method of 
building is fortunately not permitted by law now, but a vast number of 
such buildings still exist, The owners ought to be compelled by law to 
correct them. If this cannot be done, however, the underwriters have a 
fairly efficient remedy in their hands, and it is not unlikely will enforce it. 


as they did 


* * 








CORRESPONDENCE. 


MONTREAL, 


Montreal Insurance Methods—Companies Doing Canadian Business Only-—-Under- 
grounders—Last Year's Business in the Dominion—An Improv:ment Already— 
The Phanix of Hartford to Enter Canada—Minimum Tariff Rates the Rule— 
Death of M. H. Gault and F.Cole— Their Successors—Personal Notes—Montreal's 
Light Fire Losses—The New York Life's New Building—In Good Company. 





In sending this, my first letter to you, it may be well to explain that to 
many of your readers the methods of doing business here, the customs of 
the country and even some of the companies themselves will seem strange. 
We have here many life companies and some fire companies that do not 
go south of the dividing line between this country and the States. The 
Canada, the British Empire, the Sun and the Standard are notable ex- 
amples in the life branch, as are the National of Ireland, the Atlas, Glas- 
gow and London, Caledonian, Royal Canadian and Citizens in the fire 
branch of the profession, The last two are local companies and are 
credited with doing an underground business in the States, and rumor 
says that, like all underground insurers, they have lost money by the ex- 
periment, 

The largest amount of fire business in the Dominion last year was done 
by the Royal and the least by the Phenix of Brooklyn, but the loss ratio 
of the latter was considerably less than that of the former, although the 
ratio of the Royal was much smaller than the average and showed a large 
profit. These figures are not taken from the lately issued report of the 
Superintendent of Insurance, but from THE SpEcTATOR table, and are 
approximately correct. The last company to come here was the Atlas, 
and before that the Connecticut of Hartford. I can say with certainty 
that the Phoenix of Hartford, a $2,000,000 company, intends entering the 
Dominion and will be a prize for someone. 

Last year was a disastrous one for companies doing a fire business here, 
and not a few showed over 100 per cent loss and expense ratio, but 1887 
has shown a great improvement. In looking over the statistics of the 
business it is noticeable that in a majority of cases the money was made 
by the companies that did a restricted business. This is caused, I believe, 
by the system of minimum tariff ratings in vogue here, by which the judg- 
ment of an underwriter is taxed as to what he shal! reject rather than as to 
what he shall accept. All the business wanted can be had for the trouble 
of writing your policy, but scarcely ever at more than the minimum tariff 
rate, which allows nothing for exposures; and therefore an adequate rate 
is seldom obtained on any but isolated risks, special hazards, which are 
schedule rated, of course excepted. 

Mention of the Royal leads me to a subject that has recently sent a 
feeling of personal loss to the heart of well nigh half of the people of this 
city, and that is the death of M. H. Gault, until his decease, some days 
since, senior manager of the Royal for the Dominion, He was a man of 
the people and beloved by them, and as a poor but devoted admirer of 
him expressed it to the writer, ‘If he knew you once he was never afraid 
to know you always.” He was prominent here socially and politically as 
well as in business and will be greatly missed. He will be succeeded by 
Mr, Tatley, who is a thorough and experienced underwriter, and who has 
few equals and no su periors in the profession in this city. 

Another late death was that of Fred Cole, manager of the Commercial 
Union, who was highly respected and beloved by all who knew him, but 
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who did not occupy the prominent position before the public that Mr. 
Gault did. Mr. Cole’s successor has not yet been appointed, and it is 
said that there is considerable internal craving for the position in several 
quarters. 

Mr. Ravens, the manager of the Commercial Union’s marine depart- 
ment, has changed his headquarters from Toronto to this city, and 
James Mitchell, the company’s efficient local marine man, has removed 
his office from St. Francois Xavier street to the company’s main office on 
Notre Dame street, thus reducing expenses in an easy and sensible man- 
ner. John Duftus, general agent of the«company for Nova Scotia, has 
been in the city for about a fortnight past. 

A late visitor to the city was Mr. Lawrie of the Alliance, but he freely 
said that the chances of his company going into the States were very 
small, and that there was no chance of its coming here. 

Another visitor, now here, is Mr. Brown of the Caledonian home 
office, who is on a tour of inspection. One of the prominent absentees 
from the city is Stewart Browne, manager of the Glasgow and London, 
who is looking after the interests of his company in British Columbia 
and the Northwest. He will return probably about July 1. Thomas 
Davidson, manager of the N. B. & M., has returned from a two months’ 
trip across the water. 

Losses in Montreal have of late been very light, but as Benjamin 
Franklin used to say, ‘*‘ When it’s fair be sure and take your great coat 
with you,” so we may soon look for poorer fortune. 

One event of much local interest and possibly more than local is the 
new building of the New York Life, now in course of construction. It 
will be eight stories high, and will stand upon the northeast side of the 
Place d'Armes. Other buildings facing this square are the post-office, 
Bank of Montreal, Royal, Canadian Pacific, La Banque Jacques Cartier, 
Liverpool and London and Globe, and the celebrated French Cathedral 
of Notre Dame, so you will see that the New York Life will be in good 
company. The building will be a very handsome one and the cost will 
be about $500,000. Montreal will have reason to be proud of it, for it is 
intended to make it the handsomest office building in Canada, 

MONTREAL, June II. Day, 








LONDON. 


A Sensation in Life Circles—Mr. Thorpe and the Metropolitan—The Case for Both 
Sides Impartially Stated—The Necessity of a Suspense Account for Assets—The 
Enormous Growth of Life Funds—French and English Methods of Starting Fire 
Companies; French Restrictions—Decision in the Reparation Case—National 
Provident Insurance; Telling Facts for American Employers and Insurance Men 
—/mportant Action; Life Policies Declared Forfeited by Misrepresentation as to 
Health Before Examination, 





[FRom OuR OWN CORRESPONDENT.] 

The sensation in the insurance world since my last was the publication 
ia the city articles of The Times of a letter refiscting in very unusual 
terms on the Metropolitan Life Society. To begin with, it must be remem- 
bered that the Metropolitan is one of our most conservative, steady and 
reliable old offices. It has accumulated funds aggregating 41,826,642 
sterling. Itsinvestments are popularly supposed to be strictly first-class, 
It is a concern that prides itself on having never paid commissions to 
agents, or employed agents, on having no shareholders and on being 
managed ata cost of four per cent of the income, The Metropolitan was 
about the last office in the kingdom that would have been thought open 
to attack. Yet the day before the general meeting of members, the letter 
referred to appeared in The Times. The writer, W. G. Thorpe, charged 
the management with deliberate misstatements of the condition of its 
assets, by representing £25,000 of Hull & Barnsley railway stock at par. 
The railway is in the hands of a receiver ; it pays no interest and can pay 
none until its debts are liquidated, and its stock is quoted at eighty-seven, 
Mr. Thorpe stated in his letter that the brokers, prior to the preparation 
of the annual balance sheet of the Metropolitan, reported the value of 
said shares to the directors at eighty to eighty-five. Thorpe considered 
the affair an imputation on the directors, the auditors and the actuary, 
recommended the replacement of the auditors by a firm of chartered 
accountants, and wound up by saying that he had submitted the affair to 
the Board of Trade, which department may be relied on to do its best in 
a proved case, which rarely enough happens, “‘and that a government 
auditor, as in America, would do more.” In fine, a very ugly case on its 
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face seemed made out. At the meeting of the members of the Metro- 
politan, next day, the chairman met the case fairly enough. The custom 
of the office is to estimate the value of every asset at the ledger price. 
The alternative method of estimating values at the fluctuating prices of 
the day would land companies having large investments in endless diffi- 
culties, To test said estimate (based on ledger price) of the society's 
marketable securities on the present occasion, a careful calculation had 
been made, showing that at the market prices of the day, the net result 
was a market value of some £4000 in excess of the estimated value stated 
in the accounts. As regards the implication of collusion between direct- 
ors and auditors, F. W. Smith, F. C. A., the last appointed auditor, 
declared that so far from there having been collusion, he had never seen 
the directors or auditors before the day of audit. Hence collusion would 
be impossible, unanimous action being indispensable to such an under- 
standing as Mr. Thorpe had charged. In this particular case he had 
taken the precaution to set on foot a separate personal inves- 
tigation, having in mind certain strictures the previous year, and 
had satisfied himself that the system of bookkeeping was perfect, 
and there was every security against fraud. The insurance papers 
deal with the matter in the spirit of moderation and fair play that 
usually distinguishes your English contemporaries, but the general 
verdict is that the Metropolitan will suffer by the incident, although 
admittedly one of the strongest concerns in the country. The lesson 
taught by the affair is that directors will soon have to take a new departure 
from existing methods of presenting facts and figures relating to assets, 
to members and stockholders, Think for a moment what enormous sums 
of money those companies deal with. Here we have had only this week 
the following balance sheets: Metropolitan Life, dealing with funds 
amounting to 41,826,642 ; Lancashire, 41,043,223 ; Scottish Provident, 
£5.386,915; Sovereign, £333,127; Scottish Union and National, £2, 744,309; 
total in six days nearly 412,000,000 sterling, besides a lot of other smaller 
concerns, At the present rate of accumulation the insurance companies 
will be the masters of the world afew years hence, Your excellent Eng- 
lish contemporay, The Review, by-the-by, advocates the creation of an 
assets, profit and loss, or suspense account. That is a practical and com- 
mon-sense way out of the present absurd tangle, and directors of the 
large offices will find themselves driven to it, or something equally straight- 
forward and intelligible, before 1890. 

Under the existing laws affecting insurance in this country, any new 
concern able to raise £20,000 and a list of directors can go into the life 
insurance business. It may advertise its capital at any figure desired, 
£500,000 or £1,000,000 for the matter of that, so long as dummies can be 
found to fill the share register. A case just decided in France reminds 
us that the French law is better than the English on the subject of sub- 
scribed capital. The Reparation Life Office started with shares nomin- 
ally of 500 francs each, the sum represented as paid up being one-fourth, 
according to law, or 125 francseach. There was a second issue of shares 
later on of 600 francs nominal, with 150 francs paid up. Then the com- 
pany having complied with the law commenced operations, and one of 
the first things it did was to hand over to the promoter a grant of twenty- 
five francs per share out of the first issue and thirty francs per share out 
of the second issue. This having come to light was treated as aa impair- 
ment of capital. The company was not given the alternative of replacing 
the amount taken from the capital, but by legal decree was declared to be 
defunct and disqualified from doing business, An appeal was of course 
taken, but the Cour de Cassation rejected the appeal and the Reparation 
is no more. If such laws prevailed in Great Britain most of our limited 
concerns, I imagine, would be quickly snuffed out. Many of them com- 
mence life under a load of debt contracted in the discharge of obligations 
to promoters that cripple them for years, and too frequently in the long 
run prove too heavy to be borne, causing losses far and wide. 

The case of receiving money under false pretenses against Dr. Sayle, 
managing director of the Protector Carriage and Horse Insurance Com- 
pany, “has ended in Sayle being sentenced to penal servitude for five 
years. Sayle induced men to become district managers, take shares and 
pay money down on the shares on representations that they should re- 
ceive salaries of £150 a year and other advantages, which representations 
were never realized. Sayle is a professional promoter of insurance com- 
panies, nearly all of which had either been wound up or are in course of 
being wound up. It came out on examination that the secretary of the 
Protector received the munificent salary of £1 (say $5) a week, and that 
he was the mere catspaw of the doctor. The revenue of the company 
was made to appear larger than it really was, by including all new busi- 
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ness and renewals charged to agents as revenue, not the amounts actual} 
received. Some of the agents received commisions aggregating seven 
five per cent of the premiums. as 
The evidence of Mr. Aird of Lucas & Aird before the Select com. 
mittee of the House of Commons on Canon Blackley's scheme of National 
provident insurance has aroused great interest in the scheme among 
employers of labor. Mr. Aird described a fund that had been Started by 
the firm for the benefit of the men to cover accidents, for which the firm 
is not under the employer's liability act responsible. The firm Save £10 
as a nest egg. The men were expected to contribute two pence per wee 
out of their wages, and the boys one penny; the idea of the firm being 
that they would be called upon to pay in about an equal amount to make 
the fund self-supporting. When the accounts were made up, however, it 
transpired that, instead of the firm being required to advance more Money, 
the men were ina position to pay back the £1000 pounds, and they did 
so; and, at the time of speaking, had £1000 in hand, and the fund was 
self-supporting. Mr. Aird’s solution of the death benefit problem is the 
deduction of two pence per week from the wages of every man on the pay 
roll, the money to be paid into the post-office savings bank with one 
penny added by the employers for each two pence paid in by the men, 
An interesting action to set aside two life policies on the ground of 
fraud has just been decided in favor of the company by Mr. Justice Kay, 
The defendant, Musgrave, when a young man insured his life in the 
British Equitable for £1000 in two policies of £500 each. After getting 
the second policy, insured applied to the Life Assurance Company of 
Scotland for another policy. The medical examiner discovered a weak. 
ness in the heart, and on inquiry it was found that nine years previous to 
the first application for insurance the assured had been down with an at. 
tack of acute rheumatism, with disease of the heart, leaving the patient 
with permanent injury of the heart. The facts came to the knowledge of 
the Equitable, and action was brought to cancel the obligation of the 
company. Justice Kay made an order that the policies be given up and 
canceled, the defendant to pay the costs of the suit. D. E. W. 
Lonpon, May 28. 














COMMUNICATIONS. 


Underground Business in New Orleans 
[To THE EDITOR OF THE SPECTATOR.] 

The writer notes in your issue of gth inst. an article on ‘“ Wild-cat 
Insurance in New Orleans,” and takes pleasure in stating that this is 
entirely eradicated, as far as the brokers are concerned. The Hon, 
Henry Crow Amos and his nest of carrions have been exterminated, 
thanks to the Hon. Simeon Toby, Commissioner of Insurance, State of 
Louisiana, and now the city ranks in the lead of all other insurance 
centres as to the honesty of the fraternity who carry on that branch of 
commerce, one of the most vital adjuncts to a nation’s welfare. If this 
could find a place in your journal it would be of great consequence to 
dispel all feelings of distrust that may be awakened in the brotherhood 
at a distance by your worthy correspondent ‘‘ Polonius.” 

NEw ORLEANS, June 11, 1887. THE SITUATION. 








NEWS OF THE WEEK. 





Liability of Directors of Corporations. 
Tue following decision, rendered by Judge Tuley of the Circuit Court of 
Cook county, Illinois, we find in The Bankers Magazine for June. The 
case was that of George M. Bogue vs. William F. Tucker. 


The Chicago Life Insurance Company commenced business in 1867 
with a subscribed capital of $100,000, which was subsequently increased 
to $125,000, and continued until the 7th of July, 1877, at which date, 
upon the petition of the State Auditor, filed under the ‘‘Act in regard to 
the dissolution of insurance companies,” the complainant was appointed 
by this court receiver of the corporation, with the usual powers of a re 
ceiver. The receiver, with whom is joined a creditor of the company, 
now brings this bill against the defendants, who were members of one oF 
more of the boards of directors from 1871 to 1877, seeking to make them 
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for the deficiency of assets to pay the liabilities of the corporation, 
the receiver to be over $374,000. uli 

The bill charges that the defendants occupied a trust position toward 
the company and its policyholders, and that in the performance of their 
duties as directors, they were guilty of such negligence and breaches of 
trust as to render them liable for the losses of such policyholders, and 
the other creditors of the company. The allegations of the bill? which 

admitted by the demurrers to be true, are in substance as follows: 

w That the subscribers to the capital stock paid but ten per cent upon 
their subscriptions, giving for the remaining ninety per cent demand 
notes, some of which were secured by interest-bearing collaterals, which 
interest the owners of the collaterals were allowed to collect for their 
own use. That although, during the entire period from and inclusive of 
the year 1271 down to the appointment of the receiver at the suit of the 
Auditor in 1877, the company was insolvent, and at no time had assets 
equal to the reserve required by law, the directors declared and paid 
dividends out of earnings in 1873, 1874, 1875 and 1876 at the rate of ten 
per cent per annum to the stockholders, none of whom, as stated, had 
aid more than ten per cent upon their stock. 
The bill sets out various provisions of the by-laws intended as safe- 
wards against frauds, and checks upon officials, among others, one 
requiring the treasurer to make a report as to the financial status of the 
company to the board of directors at their regular meetings, and one 
requiring the appointment by the board, annually, of an examining com- 
mittee to examine and report upon the accounts of the secretary and 
treasurer; that during all of said period no such report was made or re- 
quired, and no such examining committee was ever appointed. 
The bill also alleges that during this time annual statements were made 
to the State Auditor, based on similar statements made at the stock- 
holders’ annual meetings and approved by the financial committee— 
which were fictitious and grossly false in many respects, to wit, as to the 
solvency of the corporation, as to the amount of its assets and liabilities, 
as to loans secured by stocks, bonds and collaterals, which loans and 
securities were not the property of the company ; false, as to the capital 
stock being fully paid, as to interest received on investments, and as to 
the amount of the company’s expenditures ; that these fictitious and false 
statements were extensively published by the Auditor as required by law ; 
that corresponding statements were sent out to all the agents of the com- 
pany throughout the United States for the purpose, and were used for the 
purpose of inducing persons to take insurance in the company, and that 
a large proportion of the present policyholders were thereby induced to 
become such. 

While all these allegations are admitted by demurrer to be true, it is 
contended that they are insufficient in law, for the reasons: 

1st. As to the failure to call in the demand notes and put the proceeds 
at interest, that no such duty was imposed upon the directors, and that it 
is not alleged that any of the moneys called for by the demand notes were 
lost to the company by their failure to call in the same. 

It may be that this averment, standing alone, might be insufficient to 
fix any liability upon the direetors; but when it is taken in connection 
with allegations that only ten per cent was paid on the stock ; that the 
company was insolvent as early as 1871, and never from that date on 
until it was seized at the suit of the Auditor, had assets equal to the re- 
serve required by law, it shows a neglect of duty on the part of the 
directors certainly, in not calling in the demand notes. An agent who, 
under like circumstances, would allow such demand notes t> run for a 
period of five or six years, and until his principal was declared bankrupt, 
l apprehend would be deemed guilty of gross negligence. The directors 
of a corporation are agents of the corporation, and liable as such; and 
while it is true that they are vested with a large discretion in the manage- 
ment of the corporation affairs, and that good reason may have existed 
for their failure to call in these demand notes, yet prima facie it was gross 
es, and puts upon them the burden of explaining or excusing 

eir actions. 

2d. As to the payment of dividends. 

_The payment of dividends out of earnings from premiums upon unex- 
pired risks, when the company had not assets equal to the required re- 
Serve, was clearly a breach of duty. It is, however, contended that the 
defendants are not liable as to the illegal dividends, because it is not 
alleged that the directors knew that the company was insolvent, or knew 
that it had not assets equal to the reserve required by law. 

The objection is not tenable. It was the duty of the directors to inform 
themselves as to the financial condition of the company, and as to what 
funds had to be used in the payment of the dividends, whether it was net 
earnings or part of the capital. Their ignorance is no excuse. It may 
be that they were deceived by false information or doctored books upon 
—_ they had a right to rely, but prima facie it was a misapplication of 
the corporate funds, either intentional or arising from gross negligence, 
and must be satisfactorily explained to avoid liability. 

It is objected that there is no allegatiuu that the corporation cannot re- 
cover the dividends from the stockholders who received them. The com- 
pany may have a right of action against such stockholders, but srima 
oe it was a misapplication of corporate funds, for which the directors, 

‘ing trustees, are primarily liable to the corporation and to its creditors. 

As to the false annual statements sent to the Auditor and to the agents 
pe corporation, it is objected that it is not alleged that the directors 
= rag them made Or sent out, or, if they did, that they knew the same 
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not discover that they were being so sent and. circulated and that they 
were false and fictitious. 

It is not necessary, in my opinion, to allege that the directors knew of 
the statements being sent out, and knew their false and fictitious char- 
acter; if a state of facts be alleged which shows that they performed their 
duties in the management and control of the corporation as agents and 
trustees, they would, unless guilty of gross negligence, have known the 
same. The facts here alleged, considered with the by-laws, present such 
a state of facts. 

It is also contended that these false annual statements were made by 
the president and secretary, one or both of them; and they being the 
officials who had such matters in special charge, the directors are not 
responsible for the acts of such officers. It is true as a generai principle 
that directors are not liable for the wrongful acts of other officers or 
agents of the corporation, committed while not acting under their orders 
or direction. They are not guarantors of the integrity or good conduct 
of their officials, but they may become liable by reason of their own 
breach of duty. It is the duty of directors to supervise the actions of 
each other, and of the other officials of the corporation ; and if, through 
gross neglect of their duties, the corporate funds are wasted or mis- 
applied, or frauds are perpetrated upon otter persons, which cculd ‘not 
have happened had the directors performed their duties by giving that 
attention to the business affairs of the corporation required of them by 
law, to wit, such attention as an ordinarily prudent and cautious man 
would give to his own business affairs, then, in such case, the delinquent 
directors will be liable to the corporation, and to those who may be in- 
jured by reason thereof. 

I do not wish to be understood as holding that, for a single false an- 
nual statement, signed by the president and secretary and sent to the 
Auditor and agents without their knowledge, the directors would neces- 
sarily be liable (they might be under some circumstances) ; but that as to 
those directors who continued in office for a number of successive years 
during which such false statements were annually made, they would be 
guilty of such persistent, continuous negligence in the discharge of their 
duties as to make them liable for what is termed crassa neghgentia, or 
gross negligence, constituting a negative breach of duty, as agents and 
trustees of the corporation. ’ 





French Undergrounders. 
AN agency firm in the West writes as follows : 

Can you give us the standing of the following companies, which we are unable 
to find in any directory, viz.: Le Foncier De France et Colonies of Bordeaux, 
France ; La Fraternite of Paris, France. Both policies of above companies sent 
us for inspection bear the signature of Frank W. Anthony & Co. as general 
agents, whom we believe have an office in Jersey City, but the policies it seems 
are issued from their London, England, offices. A friend of ours was offered 
policies in these concerns and requested our opinion on the same. Any inform- 
ation you can give us wili oblige. 

Neither of the above-named companies is authorized to do business in 
this country. According to the statistics contained in the Post-Magazine 
Year Book, ‘‘ Le Foncier ’ is a responsible company, having a paid-up 
capital of 10,000,000 francs. ‘‘ La Fraternite” is not included in the list 
of French companies referred to, and we have no information regarding 
it. Policies in unknown companies, sent out from Jersey City, should 
be received with caution. 





The Boston Board of Fire Underwriters. 


At the monthly meeting of the Boston Board of Fire Underwriters last 
week, the order presented by the committee on brokers was discussed and 
passed, to take effect July 1. The additions and amendments to the text 
of last year’s order are shown in the following extracts : 


No commission, rebate or compensation of any kind shall be paid in 
Boston to brokers who do not hold certificates obtained under the fol- 
lowing : 

* * > * * 

Ordered, That the charge for certificates may be modified after the first 
of January, 1888, by charging for certificates that have not more than six 
months to run—for the first class $10, for second class, $3. 

Ordered, That the board will reserve to itself the right to revoke and 
cancel all certificates issued by it, upon a vote to that effect taken at any 
of its regular or special meetings, by repaying to those who have obtained 
said certificates a pro rata amount of the money they have paid, based 
upon the time that their certificates have been in force. 

Ordered, That no company or agency in Boston shall employ as a 
solicitor anyone who could not obtain a first-class certificate if he made 
application for one, nor unless he is wholly engaged in the insurance busi- 
ness. Whenever any certified broker or member of the Boston Board of 
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Fire Underwriters is of the opinion that a company or agency is employ- 
ing as solicitor a person who could not obtain a first-class certificate, he 
shall notify the secretary of the Board of Fire Underwriters of the fact, 
who shall thereupon bring the matter to the attention of the committee on 
brokers, and it shall be the duty of said committee to make such investi- 
gation as it may deem proper ; and, if the accusation is substantiated, the 
offending company or agency shall be notified to cease employing such 
solicitor, and shall furthermore, at the discretion of the committee, be 
subject to the penalties for violation set forth in a preceding section of 
these rules, 


In the brokers’ agreement, the fourth section was amended so as to 
read as follows : 

Not to take notes in settlement or partial settlement of premiums, ex- 
cept with current rates of interest added; and not to exchange premiums 


or trade premiums for merchandise of any kind whatsoever, or accept a 
salary or other compensation in lieu of commission. 





Southeastern Tariff Association. 


AT the sixth annual meeting of the Southeastern Tariff Association at 
Old Point Comfort, Va., on June 8, the following address was delivered 
by President Clarence Knowles: 


Gentlemen of the Southeastern Tariff Association : 

We assemble for our sixth annual meeting at a time when the necessity 
for the continuance of this association in its present degree of efficiency 
is perhaps more apparent than ever before, Kindred organizations in 
other sections of the country are disbanding and weakening, and the con- 
sequent demoralizing influences must becombatted byus. The unhappy 
termination of the Metropolitan compact has had an injurious effect on 
all similar associations by disheartening and impairing the confidence of 
the companies in concerted action. Its dissolution verified an opinion 
expressed to you in my address at Asheville in 1883—that district or- 
ganizations of this kind, managed by field men, are better qualified for 
efficient work than a central organization directed by the companies or 
their officers, who usually measure the value of the association by the im- 
mediate effect on their own business, 

The Southeastern Tariff Association with each succeeding year has in- 
creased in strength and efficiency, as it has merited and gained the confi- 
dence of the companies, the agents and the insuring public. I might 
have said the agents, the companies and the insuring public, putting the 
agents first, for their support is just as essential, and perhaps more so, as 
that of the companies. Local agents in the South justly enjoy, in a 
gveater degree than those of any other section, the good opinion and trust 
of their companies, and it is natural that they should, for their ranks are 
filled with men of ability and character, to whom insurance offered a live- 
lihood in the general upheaval twenty years ago, while to their proto- 
types North and West more profitable avenues of business were open. 
It has been, and will doubtless continue to be, the policy of the associa- 
tion to conciliate the agents and gain their hearty support and allegiance, 
without which success cannot be assured, 

Never before since its organization has this association been so strong 
or so popular, and with pride can you review its life and contrast it with 
others which have weakened and died, while this production of yours has 
strengthened and grown, until to-day it enjoys the unqualified approval 
ef its members, the indorsement and support of the agents, and the intel- 
ligent appreciation of its purposes by the public. Let it be your resolve 
that by no act of this convention shall its influence be weakened or its 
purposes misconstrued. The opportunity will here be presented to you 
to make it stronger, more popular and more effective, and I doubt not 
that the same degree of wisdom which has marked your work in the past 
will be illustrated at this time. 

From Secretary Fleming’s report you will find the record for thorough 
work at small expense has been maintained ; in fact, the ratio of expense 
for the year just closed is less than for the preceeding years, and amounts 
to only 21-60 (or about one-third of one per cent) on premium receipts. 
You will be pleased to know that since the last annual meeting the affairs 
of the association have been conducted with a minimum of friction or 
dissatisfaction on the part of members or agents, which happy result is 
due largely to the zealous, efficient and courteous discharge oi his duties 
by our secretary. The only case of dissatisfaction on the part of agents 
during the year was at Columbia, S.C, When the recent tariff was pro- 
mulgated, they requested their companies to be permitted to disregard it, 
but Messrs. J. B. Ezell and H. C. Stockdell, as a special committee from 
the association, conferred with the local board and secured the unani- 
mous adoption of the tariff. 

The election of five members of the executive committee, resident in 
Atlanta, has secured more frequent meetings and promptness in atten- 
tion to matters requiring action of the committee, and has given it the 
Opportunity to encourage and assist in work collateral with that of the 
association, which has been most thoroughly accomplished. 

After the deplorable disaster which was visited upon Charleston last 
summer, it was suggested to the executive committee that a general in- 
spection by experts of every building in the city, on behalf of companies 
represented, would be desirable and would probably commend itself to 
agents and propertyowners, as obviating individual inspections. The 
committee appreciated the fact that, while such work was advisable, yet 
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it was somewhat beyond its province, and therefore appointed ap ; 

- nae i 
pendent committee, consisting of Messrs. H. C. Stockdell, Hutso 
and James A. Thomas, to secure the co-operation of the companies 
conduct the work, and the completed abstract in the hands of subsets 
attests the thoroughness with which they performed it. bers 

The,executive committee have studiously avoided engaging in an 
terprise not directly within the scope of the association work, such ay th 
Charleston Inspection and the North Carolina Cotton Compact, Thee 
ter was entered into by the companies through the medium of the “4 
ciation, but it embraced among its signers many companies which 
not members of this body, and it was not directly a part of its oak 
When the North Carolina legislature, more than two years ago an 
took to say that the companies should not use the average clause th 
companies very properly said through this compact: ‘‘ We will cong 
our policies to specific amounts, places and items until you restore we 
the privilege which we enjoy in other States, of making a safe and equi. 
able contract with our patrons.” The result was the temporary loss of 
the cotton business to the signers, but it prevented the adoption of simi 
lar laws in other States, and finally, with the earnest efforts of President 
Primrose of the North Carolina Home Insurance Company, secured jts 
repeal and the substitution of a just and satisfactory law in its place 
Now that this cause of friction between the agents in that State and the 
association has been removed, I doubt not that they will accord ys the 
fullest measure of support, for our interests are identical. Indeed, the 
relations between the North Carolina agents and the association hen 
been less strained during the past year than ever before. It is true, hoy. 
ever, that certain companies do pay their agents in that State more than 
fifteen per cent commissions, and it is your duty at this meeting to require 
them to live up to their obligations or quit the association. The y 
foundation of this organization is the limitation of local agents’ commis. 
sions to fifteen per cent, without which we would have had no associa. 
tion, as a large number of companies declined to enter into a combina 
tion to advance rates to a point where the twenty per centers could afford 
to buy their business. No company or manager can justify their position 
in paying more than fifteen per cent as long as membership here is te. 
tained, and the association itself would be in a better condition to have 
such people where they can be found. I recommend the fullest investi. 
gation of this matter, also the adoption of a rule legalizing the contingent 
commissions plan, when companies prefer it to a straight fifteen per cent 
compensation. 

The compact system as authorized at the last meeting has been given 
a trial which was eminently successful. Owing to non-board competi. 
tion, the Atlanta local board dissolved and requested the executive com 
mittee to establish a compact, which it did the same day, Messrs. Stock. 
dell, Prioleau and Thomas being elected compact commissioners, 
Instead of acting on the defensive, they ‘carried the war into Africa,” 
and taught the non-board agent the difference between ‘‘ hunting thetiger 
and having the tiger hunt him.” In less than a week the non-boarder's 
register was stripped of hundreds of risks, and the agent was begging 
admission to the compact. I am advised that the Savannah local agents 
are desirous of having a compact in that city, and 1 strongly recommend 
the establishment of one. The expense will be but little more than that 
of the board, and the advantages manifold. Mobile and Atlanta illus 
trate the efficiency of the system and the small cost at which it can be 
managed. 

In my opinion, one of the most important matters the association can 
engage in is the improvement of fire departments. Mobile, Macon, Au- 
gusta, Selma, Atlanta and numerous other places have been induced to 
increase the efficiency of their departments, and I advise that some 
especial action be taken regarding Birmingham, which has outgrown its 
protection. 

The question of municipal taxation is one to which I invite your serious 
attention. The entire expense of the association could be saved the 
companies by inducing removal of the burdensome impositions now 
placed upon them, City authorities do not seem to realize that taxation 
of companies means increased cost of insurance, which citizens of the 
municipalities pay. Montgomery, Ala., is an illustration of this ; it has 
the highest municipal license as well as the highest rates in the field. 

The subject of cotton mills is one which is entitled to your careful con 
sideration. The effect of our scnedule has been to compel improvement 
of them to a point where they are acceptable to the mutuals, aad the 
result is that on the better class we only get their surplus line, and ata 
totally inadequte rate, Seventy-five cents on a risk which includes the 
hazard of a picker is too low, for partial loss in picker rooms will prob 
ably absorb the annual premium. There is considerable doubt whether 
was judicious to make and apply a schedule which improved risks, which, 
under the old conditions and rates, had been profitable, and thus prepare 
them for mutual insurance, There is no doubt but that our schedule and 
its application and resultant improvement in the risks for cotton war 
houses was wise, for cotton had always been unprofitable, but cotton mills 
had paid us well, yet we improved them off our books. Now, the ques 
tion is—how can we recover them at adequate rates? The Atlanta Com 
pact Commission discovered a way which returned to the books of 
stock companies two mills which had gone to the mutuals, and that was 
by refusing to write on them until the companies authorized to do busi- 
ness in the State had their full lines on them. The law in Georgia 3 
other States prohibits the adjustment of losses by unauthorized companies, 
and banks will decline to loan on the policies of such ; therefore, at least 
a limited amount of authorized insurance is absolutely necessary. 
the authorized companies give the mills the option of first exhau 
their line, then letting the mutuals take the surplus (instead of submi 
to the present plan, which is the reverse of this)—or refuse to write #0)” 
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‘ mills) will hesitate before placing their entire insur. 

thing, and (he os pore fet mutual companies, for the best of them 
aoe this field to only a limited extent. As it is now, on the best mills 
= imply get what the mutuals will not carry, or only enough to insure 
ae e edjestment in case of loss, and banking accommodations—and we 
wall the inferior mills. The following clause in some risks under the 
*arisdiction of the Atlanta compact will make the assured slow to accept 
veauthorized insurance: ‘* The additional insurance permitted under 
this policy is with the understanding and agreement that it shall be 
only in companies legally authorized to transact business under the laws 
of the State of Georgia, and any insurance on this property, or any 
part thereof, in companies not authorized to transact business in this 
State, will render this policy absolutely null and void. This plan is not 
a boycott or a harsh measure of oppression, but is defensible before the 
public and the lawmakers. We simply say that we decline to be made 
conveniences of any longer, and will not write on a risk in common with 
illegal coinsurers. We are thus enforcing the law and requiring insurance 
in companies which yield a revenue to the State. In my opinion, the 
State will indorse and uphold this course, and it will not result in hostile 
legislation ; but it requires united and determined action™on the part of 
companies, and no flinching at the loss of a line on a risk which they may 
have been favored with for purposes of adjustment. At the utmost, it 
could only result in the loss of the{remaining portion of our cotton mill 
insurance, which is leaving us rapidly anyhow, and which we would be 
better off without under the present rates and conditions. I rely on your 
devising some practical plan of applying this remedy, if you approve it. 
It would be injudicious to burden the association or the executive com- 
mittee with its application, but it might be well to relegate the entire 
question to a special committee, with a view to securing a compact be- 
tween the companies, which the association could assist in enforcing. I 
do not think the companies have ever realized the power of unanimous 
action, This organization embraces, as active or co-operative members, 
practically every company doing business in this section, and with a scru- 
pulous and rigid adherence to obligations, its possibilities are simply 
illimitable ; but to the credit of the Southeastern Tariff Association it can 
truthfully be said, that it has yet to abuse its power by exercising it in the 
accomplishment of improper ends. 

There is another kind of cotton mill which may commend itself to your 
attention, that is the cottonseed oil mill. Undesirable as these risks gen- 
erally are considered, recent combinations of circumstances have con- 
spired to make them still less desirable. A monopoly has secured 
control of the largest and best of them, and employed an experienced 
underwriter to prescribe rates as well as forms of policies, which you 
may be assured hold out little hope of salvage in case of loss. An inter- 
esting feature of this monopoly is that the insuring companies are gener- 
ously accorded the privilege of paying the expenses of the oil mills 
underwriter, by allowing him the commissions on policies which they are 
requested to write over the heads of their local agents. If we could im- 
prove them into the mutuals, it might be a good thing todo. An elabor- 
ate and careful schedule for these risks has been prepared by L. M. 
Tucker, and will be submitted to you for your-approval. 

It is gratifying and encouraging to see the intelligence and moderation 
recently displayed by our lawmakers, as illustrated in the failure to pass 
unjust and oppressive bills—such as the valued policy law—it promises 
well for the future. It is true, the Hon. Potiphar Peagreens, trom the 
rural precincts, are always on hand with panaceas in the shape of bills 
for the regulation of something, of the first principles of which they are 
densely ignorant, but the conservatism and intelligence of the majority 
and the influence of the press have averted evil legislation thus far. 

After five years trial and advocacy of the measure, I am forced to the 
deliberate conclusion that the most prolific source of hostile legislation 
in this field is the enforcement of the three-quarter loss clause. Every 
valued policy law proposed has been aimed at this clause, and was insti- 
gated by the application of it. The North Carolina prohibition of the 
average clause was designed against the loss clause, and now the legis- 
lature of that State, having repealed its obnoxious low, let this associa- 
tion meet it in the same spirit and repeal the cause of that law. 

Had the loss clause ever so much more merit than it possesses, the 
Policy of expediency would dictate its withdrawal. It was a ‘* war 
measure,” attempted as an experiment for the cure of the ills which beset 
us, and experience has taught us that it is productive of more ills than it 
cures. The value clause has its merits and not its objections, and is 
equaily as effective, except in partial losses, which do not occur where 
the loss clause is applicable—they are always total—in which instance 
both clauses operate identically, A better clause than either is a limited 
coimsurance clause, which I would like to see enforced at all places and 
on all property, Perhaps the time is not yet ripe for it, but it will come 
before the business can be placed on a proper basis of profit. Sucha 
clause was proposed by E. S. Gay at the last convention held at this 
Place, and you authorized a ten per cent reduction of rate on all policies 
Which contained it, but so far as I know it is not used at all, 

The cotton question demands ‘attention at your hand this time. Ex- 
perience has shown the wisdom of the schedule prepared by you, for 
warehouses constructed under it have successfully stood the test and 
escaped with partial losses. The entire cost of this association for years 
- come was saved the companies in the Montgomery and the Augusta 
res, and it only remains for you now to perfect your work. The schedule 
's not explicit as to the cubic capacity being calculated and intended for 
uncompressed cotton, and advantage has been taken of the omission to 
state it by crowding compressed cotton into warehouses which were rated 
on their capacity for uncompressed cotton, The schedule should be 
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made clear on this point, and I also suggest for your consideration the 
expediency of abolishing the guaranty clause, as it has been clearly 
demonstrated by experience that it retards permanent improvement of 
warehouses and its application entails endless and annoying confusion. 
Let each warehouse be rated on its cubic capacity and not on a guarantee, 
which is constantly being changed, and the larger ones will then reduce 
their capacity by compartment walls ; as it is now, the guarantee is made 
to take the place of the wall. 

A committee was appointed at the Atlanta meeting last year to revise 
the general tariff. It failed to report, but the-work has been most care- 
fully and intelligently done by Secretary Fleming and Special Agent 
Kreth, and the tariff as amended and amplified by them will be submitted 
to you for approval at this meeting. 

I desire to call your attention to our rates on term policies, especially 
on dwellings. Has not the time arrived for this association to discontinue 
the absurd reduction now made for three and five years policies? This 
system has been handed down to us from the ages of war rates of interest. 
We cannot afford to discount now (and pile up liabilities for the future) 
at 331% per cent, when we can only get four per cent for our money. This 
organization killed open entry and time undeclared insurance so dead 
that you never hear of it, and the two for three and three for five plan 
should be dealt a similar blow. The Metropolitan compact ratio should 
be adopted. It will be said that mutual competition in Georgia requires 
— of the present plan, but this is not the case as regards other 

tates, 

There is another sort of competition in Georgia to which I desire to call 
your attention, and that is the delaring of a ten per cent dividend by certain 
local stock companies which are members of this association. This is 
simply a rebate to the assured and amounts toacut of the rate to that 
extent. If local stock companies are to enjoy mutual privileges, I recom- 
mend that some plan be adopted by which agency stock companies may 
be placed on the same footing ; otherwise, they are maintaining rates at a 
point where the local company can more readily secure their business by 
rebating to the assured. 

In conclusion, gentlemen of the association, let me thank you for your 
attention and express the hope that your deliberations may be marked by 
that wisdom, harmony and courtesy which can best conserve the interests 
confided to your care. 





The P.iladelphia Fire Patrol Case. 

In the case of Julia F. Boyd and Herbert H. Boyd, who about a month 
ago obtained a verdict for $25,000 against the Philadelphia Fire Patrol 
for the death of Charles Boyd, and who sought to levy upon the property 
of the patrol to satisfy the judgment, Judge Biddle, in the Court of Com- 
mon Pleas last Saturday, granted an injunction restraining them from 
taking such action. The patrol contended that as it was a public corpo- 
ration its personal property was exempt from levy apart from its fran- 
chises. The judge sustained this contention, saying that as the object of 
the patrol (quoting its charter) is ‘‘to protect life and property in or con- 
tiguous to burning buildings,” etc., and as this was a guasi public pur- 
pose, the patrol is not liable to have its property sold piecemeal, but that 
Mrs. Boyd must proceed under the act of 1870. The judge therefore 
granted the injunction, which restrains the sale of the wagons, horses, etc. 
Counsel for the plaintiff afterwards stated that the act of 1870 requires 
the sale of the whole property, franchises and all, under a special writ, 
and he said that he would adopt this course. 





Notes From Canada. 


Tue building of the Citizens Insurance Company of Montreal on St. James 
street has been improved very much during the past six months, and the 
capacity for tenants considerably increased. The office of the Citizens 
Company have been thoroughly renovated, useless partitions removed, 
and this company now occupies one of the finest suite of offices in the 
city. Gerald E, Hart, manager, has been indisposed for several days, 
probably the result of his close attention to business in past months, but 
after a few days rest he will doubtless again be found at his desk as active 
as ever. 

Steward Brown, chief agent for the Dominion of Canada of the Glas- 
gow and London Insurance Company, is still in British Columbia looking 
after the interests of his company. Meantime Assistant Manager C. D. 
Barton has charge of the office at Montreal. This company received 
$205,000 premiums in Canada last year, and is doing a growing business. 

The fire loss experience in the Dominion has been favorable in 1887 as 
compared with losses in the States, and especially have fires been scarce 
in Montreal and Toronto considering the aggregate losses there last year. 

The death, a few days ago, of M. H. Gault of Gault & Tabley, managers 
for Canada of the Royal, is sincerely regretted by a large circle of busi- 
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of. the company, will continue in charge of the company, and the firm 
name for the present will remain the same. 

J. J. Kenny, managing director of the Western Assurance Company, 
has been away from Toronto for some time on an extended trip through 
the Southwestern and Western States and British Columbia. He is 
in the last-named place at present, looking over the field with a view to 
entering his company there. While Mr. Kenny has made his trip one of 
business, his health, which has not been altogether satisfactory, has been 
improved thereby. In his absence the executive control of the company 
rests in the hands of Hon, A. M. Smith, president, and James Boomer, 
secretary. 

Late visitars to the offices of the Western at Toronto are charmed with 
the improvements in building and decoration that have been made in 
recent months, The artistic frescoing on the walls of the managers’ and 
directors’ rooms, the result of American handicraft, especially command 
admiration. The building of the Western is exclusively occupied by the 
officers and employees of the company. 

J. K. Macdonald, managing director of the Confederation Life of 
Toronto, is at present enjoying the balmy atmosphere of Manitoba, at- 
tending to the interests of his company in that northern clime. 

The Guarantee Company of North America, whose managing director 
is Edward Rawlings, is pushing for business and is in a flourishing con- 
dition, though no company is more conservative in its practices than this 
organization. Mr. Rawlings has devoted years to the study of fidelity 
insurance, and he firmly maintains that the purposes of companies de- 
voted to that form of insurance should not include contract insurance or 
the giving of bonds in administration cases, which, he claims, involve 
risks foreign to the business of bonding employees for the protection of 
employers. ‘‘I am firmly convinced,” said Mr. Rawlings recently, ‘‘ that 
the scope of guarantee insurance extends only to the bonding of salaried 
employees, who should be subject to periodical supervision, which super- 
vision is contracted for under the arrangement with the insurance com- 
pany. This form of insurance offers opportunities for proper inspection, 
and without inspection and supervision guarantee insurance must be a 
failure.”” The Guarantee Company of North America carries between 
$25,000,000 and $26,000,000 of bonds at risk. 





MERE MENTION. 


—The United States Life will enter Northern Alabama. 

—The Standard Life and Accident of Detroit has applied for admission 
to Georgia. 

—The Sun Accident Association (co-operative) has been incorporated 
at Rockford, Ill. 

—The Union County Life Association of Illinois was last week author- 
ized to organize. 

—A title insurance company with $200,000 capital is being organized at 
Milwaukee, Wis. 

—Miami, Mo., and Akron, Col., are considering the establishment of 
fire departments. 

—Charles J. Martin, president of the Home of New York, will sail for 
Europe on June 25. 

—Belleville, N. J., has voted against appropriating $2000 for a hook 
and ladder truck and house, 
_ Rockland, Me., having refused to pay its fire companies $520 yearly 
each, two of them have disbanded. 

—Major George S. Merrill last week entered upon his duties as Insur- 
ance Commissioner of Massachusetts. 

—Indianapolis, Ind., had twenty-four alarms of fire during the month 
of May. The losses are estimated at $35,000. 

—John Pollock, a well-known fire insurance agent of Cincinnati, died 
there recently from injuries resulting from a fall. 

—Rowell & Hone of New York have resigned their agency in the 
Metropolitan district of the British America of Toronto. 


—Portchester, N. Y., which has been paying the water company $1500 
yearly, refuses to renew the contract at over $1000, and the trustees have 
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directed Chief Engineer Fish not to use the hydrants until further 
The old fire cisterns are being cleaned and filled. 


Notice, 


—There is talk of increasing the capital of the Franklin Insurap 
Company of Indianapolis, Ind., from $250,000 to $500,000, ™ 
—During the year ending March 14 Iast the fire losses at Akron, 0 
aggregated $641,741, on which but $128,098 insurance was paid, a 
—Rockland, Me., has had twenty-five incendiary fires since last Jul 
A reward of $500 is offered for the apprehension of the fire-bug, y 

—THE SPECTATOR is indebted to L. C. Norman, Insurance Comnis. 
sioner of Kentucky, for a bound copy of his report for the year 1886, 

—James F, Dudley has been appointed assistant manager of the United 
States branch of the North British and Mercantile Insurance Company. 


—The copper reduction works of the Compagnie Zola at Santa 
Rosalis, Cal., were partly destroyed by fire on June 6. The loss is put at 
$500,000, 

—Day & Goodrich of Detroit have dissolved partnership, Mr, Day 
will in future act as sole manager for Michigan of the Equitable Life of 
New York. 


—The Illinois Millers Mutual Insurance Association has elected D,R, 
Sparks of Alton president, and A. R. McKinney of Alton secretary and 
treasurer. 

—William Trembor, assistant secretary of the German Insurance Com. 
pany of Freeport, Ill., has been elected a member of the Freeport board 
of education. 

—The new constitution of the Boston Tariff Association, now the 
Boston Board of Fire Underwriters, last week received the last of the 
needed signatures. 


—Dr. H. S. Stevens, secretary of the Agricultural Insurance Company 
of Watertown, is making a tour through the agency field of his company, 
He was in Chicago last week. 


—The Standard says that the adjourned meeting of the organizers of 
the Prudential Fire Association of Boston will be held this week to make 
arrangements for starting in business. 


—David Lawrie of the Alliance of London sailed for home last week, 
It is understood that he recommends that the company shall not come to 
the United States, at least at present. 

—We have received Part I. of the Insurance Report for 1886, of Henry 
C. Kelsey, Secretary of State of New Jersey. It covers the transactions 
of all insurance companies other than life. 


—Horace L. Spice, fire and marine insurance broker of 205 E. German 
street, Baltimore, would like the agency of one or more additional good 
companies not at present represented in that city. 

—The insurance firm of W. D. Sherrerd & Co. of Philadelphia has been 
dissolved. James H. Sherrerd and B. F. Orton have formed a copartner- 
ship and will carry on the business under the same name. 


—By the explosion of a locomotive boiler at Chester, Pa., June 7, one 
man was killed, twelve injured and the B. and O. railway station leveled 
to the ground, the large bell being blown four squares away. 

—Charles Porah, assistant actuary of the Lancashire Insurance Com- 
pany of England, and Chas. A. Bingel of Bingel & Schumann, London, 
English managers of the Hamburg-Bremen, are visiting the United 
States. 

—The Canadian Horse Insurance Company, capital $50,000, has asked 
for a charter. The incorporators are E. K. Dodds, J. Seagram, J. B. 
Carlile, J. Leys and T. Hodgson. They propose to insure live stock in 
transportation by land or water. 


—The June meeting of the Life Underwriters Association of Maine 
was held at the Preble House, Portland, on June 6, The advisability of 
forming a national association, agents commissions and a capital dinner 
were the principal subjects discussed. 


—Last Friday rfight a fire was caused in the Western Union Telegraph 
office at Pittsburgh, Pa., by the crossing of wires from which the insulat- 
ing covering had been gnawed by rats. The upper floors of the building 
were entirely burned out, the loss amounting to about $50,000. 

—Despite the reports to the contrary, the United States head office of 
the Fire Insurance Association of London will continue to be located in 
New York at Nos. 57 and 59 William street, where Theo. W. Letton, 
formerly manager at Chicago of the association’s Western department, is 
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harge as man2ger and attorney for the United States, Some im- 
hanges are to be made in the management here, the principal 
one of which is that on and after July 1 the entire business in this coun- 
try will be under the direct control of the New York office. 

—At a meeting last week of the representatives of the fire insurance 
business in New York city, it was decided to keep up 
the fire patrol for the next two years at an expense not to exceed $200,000. 
The cost of the patrol for the past two years has been $189,000. 

—Among a party of sixty members of the Boston and Chicago com- 
mercial clubs who visited St. Paul, Minneapolis and Lake Minnetonka 
last week were the following underwriters of the two cities: R. J. Fuller 
of Boston, and John J. Janes and Judge Eugene Cary of Chicago. 

_We have received a copy of the “Electric Light Primer, a simple 
and comprehensive digest of all the most important facts connected with 
the running of the dynamos and electric lights, with precautions for 
safety, etc.” It is published by Charles L, Levéy, 61 Broadway, this city. 

—“In my judgment,” says Edward Atkinson, “men are not one-half 
as bad as underwriters customarily make them out to be. I myself be- 
lieve that by far the greater part of the incendiaries to whom heavy losses 
are attributed are rats and mice, not men—oily waste rather than incen- 
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diary torches.” 

—The following-named trustees of the Mutual Life Insurance Company 
of New York were elected last week : Samuel G. Sproulls, George S. 
Coe, Alexander H. Rice, Henry W. Smith, George F. Baker, Julien T. 
Davies, William P. Dixon, Henry H. Rogers, Theodore Morford, Pres- 
ton B. Plumb and William D. Washburne. 

—The newly organized Arkansas Fire Insurance Company of Little 
Rock expects to begin business about July 1. The capital stock of 
$100,000, of which $50,000 will be paid up, has been subscribed. The 
officers are J. G. Fletcher, president ; Chas. F. Penzel, vice-president ; 
John F, Boyle, secretary; P. K. Roots, treasurer. 

—The insurance committee of the New Hampshire House is made up 
as follows: Messrs. McLane of Milford, Morrill of Concord, Estey of 
Manchester, Nute of Dover, Quimby of Guilford, Barney of Grafton, 
Philbrick of Hampton, Davis of Harrisville, Yeaton of Wakefieid, Young 
of Sunapee, Conn of Portsmouth, Keazer of Clarksville. 

—The New Orleans Times Democrat, speaking of the recent serious fires 
in that city, ascribes much of the loss to the lack of sufficient water for the 
engines, as well as to the network of wires which hindered the work of 
the firemen, and urges the construction of additional fire cisterns, the 
need of which Chief Connor called attention to in his last report. 

—The report printed last week that James A. Miller & Co, had been 
appointed sole Chicago agents of the Queen of Liverpool is denied. 
Manager Rogers of the Western department is reported as saying that 
James L. Ross & Co, will continue as agents, and that no change was 
even contemplated. James A. Miller & Co, have been second agents for 
some years, 


—The following report for the month of May has been made by Super- 
intendent Abbot of the Boston Protective Department: Number of bell 
alarms, 77; still alarms, 3; automatic alarms, 1; covers spread, 63; 
hours on duty at fires, 66% ; hours on duty after fires, 51; roof covers 
spread, 1; extinguishers used, 2; fires extinguished without the aid of 
fire department, 1. 


—C, F. Livingston of Manchester, N. H., who has made a careful 
compilation of the fire losses in New Hampshire during May, puts the 
sum total at $500,000, due to forty-four fires, with $200,000 insurance. 
The greatest loss from a single fire was $300,000, the smallest $20. The 
estimated loss to May 1 for the present year amounts to $1,000,000 ; in- 
surance on the same, $555,000. 


—Ducat, Lyon & Co., the well-known Chicago fire underwriters, ad- 
vertise in The Times of that city as follows: ‘‘Boom in June. We 
were Surprised to get another boom this month; June is usually dull in 
insurance circles, but things are lively at 201 La Salle street. Our com- 
panies and our methods of business seem to please the people. You 
make no mistake when you insure with Ducat, Lyon & Co.” 


—Ed C. Morrell, who met such an untimely death on the Pennsylvania 
toad near Altoona, Pa., recently, was in Elmira the day he met his death. 
He stopped at the Rathbun House, and while there was met by a Tidings 
representative, who had an emtended friendly chat with him. He was 
very enthusiastic over the suegess he was meeting in his business, and 
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the bright anticipations he had for the future. He left on the afternoon 
Northern Central train for Williamsport. Before taking his departure 
he purchased a $5000 accidental insurance ticket, little imagining that the 
grim messenger had then marked him fora victim. The insurance will 
go to his orphan son, his wife having died a few years ago.—Zimira 
Tidings. 

—The following-named towns will build water-works or improve the 
existing systems: Rockford, Ill.; Montrose, Col.; Woodhull, N. Y.; 
Bartlett, Ia.; Walnut, Ia.; Sycamore, Ill.; Cheboygan, Mich.; Winona, 
Minn.; Lafayette, Ind.; Huntington, Cal.; Greenbush, N. Y.; Kinsley, 
Kan.; Scotland, Dak.; Lanark, Kan.; Woodbine, Ia.; Marion, Kan.; 
West Nashville, Tenn.; Titusville, Fla.; Columbus, Wis.; Hobart, N. Y.; 
Portland, Me.; New Albany, Ind.; Montrose, Pa.; Berthoud, Col.; Ap- 
pleton, Wis.; Bessemer, Ala., and Ware, Mass. 

—The great dam which is to be built by the Spring Valley Water Com- 
pany across the upperend of the San Mateo Cajfion, in California, will con- 
sist of a solid wall of concrete from hillside to hillside,.700 feet long, 170 
feet high, 175 feet thick at the base and twenty feet thick at the top. The 
reservoir which will be formed by this dam will have a capacity of 
32,000,000 gallons and at some time in the future will be connected with 
the San Francisco watershed bya tunnel five mileslong. The San Andreas 
reservoir holds 7,000,000 gallons, the Pillarcitos 1,080,000 gallons, and 
the present Upper Crystal Springs reservoir, 4,000,000 gallons. 

—A cloudburst over the town of Nanticoke, Pa., on June 9, caused 
damage to property estimated at $100,000. The rainfa!l lasted forty 
minutes. The streets were entirely submerged, the depth of water in 
some places reaching three feet. Sewers burst, the cellars of all the busi- 
ness houses on Main street were flooded, a number of houses carried 
from their foundations and wrecked, and railroad tracks’ washed out, and 
in one place blockaded by a land-slide. The fires in the boiler-houses of 
the Susquehanna Coal Company were drowned out, and work in the 
mines stopped for the day. 


AGENCY APPOINTMENTS AND CHANGES. 

—G. H. Koch & Co., sub-agents of the Sun Fire, at Chicago. 

—W. A. Fuller, agent for the New York Bowery, at Springfield, Mass. 

—Geo. H. Kaulbach, agent for the Sun Fire Office, at Greenfield, Mass. 

—Jos. A. Hynde, agent for the Southern of New Orleans, at Mobile, Ala, 

—Cronheim & Lowe, agents for the Amazon of Cincinnati, at Atlanta, Ga, 

— Milan F. Stevens, agent for the American Central, at Charlestown, Mass. 

—Hart Bros., agents for the Southern of New Orleans, at Nashville, Tenn. 

—Wnm. Lincoln & Co., agents for the Traders of Chicago, at Warren, Mass. 

—T. H. Rice & Co., agents for the Southern of New Orleans, at Memphis, Tenn, 

--N. B. Richards of Chicago, special agent of the Equitable Life of Des Moines. 

—Geo. F. Miller & Co., agents for the Girard F. and M., at North Adams, Mass. 

—Arthur F. Nutting, agent for the London and Lancashire, at Northampton, 
Mass. 

—Capt. Wm. Bull of St. Louis, Mo., State agent of the Southern of New 
Orleans. . 

—L. R. Hathaway & Son, agents for the National Fire of Hartford, at Marble- 
head, Mass. r. 

—S. S. Taft, agent for the Insurance Company of the State of Pennsylvania, at 
Palmer, Mass. 

—Bull & Gareschi, agents for the Southern Insurance Company of New Orleans, 
at St. Louis, Mo. 

—E. J. Clark, general agent of the New York Life for Northern Dakota, with 
headquarters at Fargo. 

—B. C. Rowell, W. P. Rose and G. S. Boyer, agents for the Employers Lia- 
bility, at Boston, Mass. 

—Lewis lott of Chicago, special agent for Illinois and Wisconsin of the Insur- 
ance Company of Dakota. 

—A. G. Fowler, general agent of the Union Mutual Life for Eastern Massachu- 
setts, with headquarters at Boston. 

—William Bowen of Austin, Tex., manager of the Southwestern department of 
the Commercial of San Francisco. 

—Wnm. Montgomery, general agent for New Jersey of the Massachusetts Mutual 
Life, with headquarters at Newark. 

—J. Shugart, general agent of the Equitable Life of Des Moines, for Northern 
Illinois, with headquarters at Chicago. 

—Geo. M. Harvey & Co., second agents at Chicago of the Mercantile F. and M. 
and American insurance companies of Boston. 
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